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Dear Mr Haddrill, 
 
We are pleased to submit our response to the FRC’s consultation document on ‘Enhancing 
Corporate Reporting and Audit’.  At the same time, we can’t help thinking that it would 

have been a better document if it had embraced the interests of private shareholders.   
 
The UK Shareholders’ Association is an unsubsidised, voluntary association of those who 
put their own money directly into company shares.   We see ourselves as not only 
representative of our own members, but as virtually the only voice consistently, for 20 
years, speaking on behalf of those whose interests are too rarely taken into account, yet 
without whom, in one form or another, most of the money funding listed companies would 

disappear.  We have in the past been well received at your offices, as we have sought to 
present what might be called the fundamentalist point of view, but there has been little 
evidence in recent FRC publications that anybody is listening. 
 
We simply do not understand how the FRC can imagine that abolishing the requirement to 
provide all members who want one with a printed annual report can be of benefit to 
anyone.  It suggests that there is nobody in a position of influence associated with the 

FRC who understands the thinking of private investors, perhaps no-one who has ever 
attended a company AGM as a private shareholder, or tried to penetrate the defensive 
wall often presented by directors at an AGM.   
 
The really worrying aspect of the FRC’s apparent position is that it reflects the hostility 
towards private investors which is generally not found among boards of directors but is all 
too often found in what might loosely be called the financial services industry.  That 

industry has all too often been found wanting when it comes to the issue of corporate 
governance, yet the obvious fact that those institutions are not, generally speaking, 
investing their own money and therefore – to use modern parlance – don’t have ‘skin in 
the game’ surely explains all?  There is no effective, enduring remedy to any aspect of 
poor corporate governance which fails to embrace the interests of private shareholders 
who most definitely do have ‘skin in the game’. 
 
In the accompanying paper, we set out our observations on the consultation paper.  We 

would also like a meeting with you to discuss the steady erosion there has been of the 
position of private investors and what we regard as the wholly predictable failure of bodies 
such as the FRC and its associates to find alternative remedies.  The FRC says it wants 
directors to be made more accountable, but the very people to whom this most matters – 
the owners of the businesses of which those directors been given stewardship – find more 
and more obstacles to making them accountable.   
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A particular obstacle, of course, is faced by those who use nominee accounts – those who 
hold shares in ISAs and SIPPS and those whose brokers won’t deal in certificates or 
provide reasonably priced personal Crest accounts – as they aren’t accorded the rights of 
legal ownership;  they don’t even have a vote when their shares are acquired under a Part 
26 scheme of arrangement and don’t know how their shares are voted, if at all, which 
further dilutes the potentially beneficial effect of private investors.   
 
I or a colleague will contact you early next month to seek a meeting.  In the mean time, 
we wish to register our interest and desire to participate in all relevant panels, working 

parties and the like, which the FRC plans to use to progress matters raised in its 
consultation paper.  We have previously been led to believe that our views were 
considered to be of value, yet despite the consultations which appear to have taken place 
in drawing up the latest document, no invitation was issued to us. 
 
Yours sincerely, 
 

Eric Chalker 
 
Director  

 


