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SHAREHOLDERS' RIGHTS

DTI’'s proposals on shareholder rights inadequate -
European Commission gets it right!

The UK Shareholders’ Association (UKSA) has written in strong support of the European
Commission’s proposal that legal rights to vote and to attend meetings should be given to
people holding shares in hominee names. This proposal appears in the latest EC
consultation on the subject. In contrast the DTI, according to its recent White Paper,
plans only to remove legal obstacles to rights being passed on by nominees.

UKSA finds that it is becoming ever more difficult for individual holders to exercise their
rights. This is because of the pressure from stockbrokers for shareholders to hold shares
through pooled nominee accounts and because all shares in ISAs and PEPs must be held
through nominees. The DTI's approach depends on the co-operation of both companies
and registrars. UKSA does not believe this will be generally forthcoming and has made
this clear in responses to both consultations.

We believe that the DTI's proposals have been excessively influenced by the interests of
brokers and registrars at the expense of ultimate owners.

UKSA'’s full responses to both consultations are available on our website at:
http://www.uksa.org.uk/EU Shareholders Rights UKSA.pdf

Note to editors:

The EC document confines itself to shareholders’ rights where the EC believes that cross-
border holders are often disenfranchised. It proposes to move to a Directive following the
consultation but one that will deal with principles only, leaving detail to member states.
The full text of the consultation document can be seen at:
http://europa.eu.int/comm/internal _market/company/docs/shareholders/consultation2 en.pdf

The DTI White Paper covers a general review of Company Law including the “Think Small
First” approach. Our full comments on the Government White Paper on Company Law
Reform can be seen on our web site at: http://www.uksa.org.uk/Company Law.htm
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About The UK Shareholders Association (UKSA)

UKSA is the leading independent organisation which represents the interests of private
shareholders in the United Kingdom. We campaign to protect the rights of shareholders in
public companies, and to promote improved standards of corporate governance. Our
educational activities, regular regional meetings, company “analyst” meetings and the
resources of our web site, help to inform the public on investment management. UKSA is

solely owned by and primarily financially supported by its individual members.

For further information, please contact:

Roger Lawson, Communications Director or;David Blundell, Chairman
Telephone: 020-8467-2686 Telephone: 01937-572327
Email: roger.lawson@btclick.com Email: dwwb@btinternet.com

File: UKSA_Press021_EU_Shareholders_Rights.doc



